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TITLE 1

SUBJECT MATTER, GENERAL PROVISIONS AND

DEFINITIONS

Arricle 1
Subject matter and scope

This Regulation lays down rules on:

ta)  sencral and specific objectives to be pursued through Union suppart financed
by the Ewropean Agricullural Guarantee Fund (EAGF) and by the European
Agriculiural Fund for Roral Development (EAFRD) under the Common
agricuitural policy (CAP) as well as the related indicators:

() types of interventions und basic requirements for Member Stales to pursue
these objectives as well us the related [inancial arrangements;

(¢) CAP Strategic Plans to be drawn up by Member Stutes, setting targets, delining
mlerventions and allocwing financial resources. in line with the specific
objectives and idenlified needs:

(d) coordmution and governance as well as monitoring, repoting and evaluation.

Under the scope ot this Regulation Umon suppert financed by the EAGF and the
EAFRD shall be provided for ntcrventions covered by an upproved CAP Strategic
Plan.

Article 2
General provisions
Regulation (E1) [New HZR] of the European Patliament and of Lhe Council® and

the provisions adoped pursuant to that Regulation shall apply Lo suppert provided
under this Regulation,

Articles [...J of Regulation (EU) [new CPR| of the European Parliament and of the
Council”’ shall apply to support financed by the EAFRD under this Regulation.

Article 3
Definitions
For the purposes of granting Union support under this Regulation, Member States shall use
the following delinitions:
Lt} “farmer” means a natural or legal person, or a group of natwral or legal persons.

tegardless of the legal stalus granted to such group and its members by national law,
whose holding is situated within the territorial scope of the Treaties, as defined in
Article 52 TEU in conjunction with Articles 349 and 355 TFEU, and who exercises
an agricultural activity as defined by Member States:

Regulanon (ELU [ L. ] of the Furopean Farliament and of the Couneil of [idate] [full titdlef ¢ L ).
Hegulution (R} [ ] of the Furopean Parliament and of the Council of [date) [Full tinde] (OJ L),

30

EN



EN

1)

(&)

{h)

(i)

()

(k)

“holding™ means all the units used [or agricultural activities und managed by a farmer
situated within the temitory of the same Member State:

“inlervention” means a support instrument as specified by the Member States in the
CAP Straeeic Plans based on a type of mterventions as provided for in this
Regulation and with a set of eligibility condinons:

"support rate” means the rite of public contribution 10 an operwion. In the casc of
[inancial instruments it refers w the Gross Grunt Equivalent of the support as defined
in Article 20200 of Commission Regulation (EU) No 702/2014-%;

"mutual fund"” means a scheme accredited by the Member State in accordance with
its national law for alliliated farmers o insure themselves, whereby compensation
miyvments are made to affiliated [armers whao experience economic losses.

‘operation’ means:

4 project. contract, action or group of projects selected under the programmes
concermned:

in the context of financial instruments, u programme contribution to & financial
instrument and the subsequemt financial support provided to [inal recipients by that
finuncial instrument.

‘mtermedinte body' means any public or povate law body which acts wader (he
responsibility of a managing authonty, or which carries out dutics on behalf of such
an authority,

beneficiary’ means:
(i) a public or private law body, an entity with or without legal personality or u

natural person, responsible for initiating or both initiating and implementing
Operanons;

(11} in lhe comtext of public-private partnerships ('PPP"). the public law body
initiating a PPP operation or the private partner selected foc its implementarion;

{iii} in the context of State aid schemes, the body which receives the aid;

{iv) in the context of financial insiruments, the body that implements the holding
fund or, where there is no holding fund structure, the body that implements the
specific fund or, where the managing awthority mamages the financial
wstrument, the managing authority:

‘targets’ mean pre-agreed values to be achieved at the end of the period in relation 1o
the mdicutors included under a specific ohjective;

milestones’ mean inmermediate targels o be achieved at a given point in fime during
the programming period in relation lo the indicators included under a specific
ohicetive

‘output indicator’ means an indicator to measure the specific deliverables of the
interventionn;

Commission Regulation (ECY Mo T02/2014 of 23 June 2014 declaring cermin categories of aid in the
agricultuval and foreswy sectors and in cural areas vompatible with the internal market in application of
Articles 107 and 194 of the Treary on the Functioning of ihe Eueopean Union (OJ, L 193/1. [7.2014, p.
1)
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{in)
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(r)

{5)

(0

{u)

{v)

‘result indicator' nieans an indicator w measure the short term effects of the
mierventions supporied. with particular reference 1o the direct addressees, population
targeted or users of infrastructure:

financial instruments' means o sieaeture twough which fMnancial — products are
provided:

Tinancial product’ means equity or guasi cquity investments, loans and guaraniees as
defined in the Financial Regulation:

‘final recipient’ meuans a legal or namral person receiviog support from the Funds
through a beneficiary ot a small projeel fund or from a linancial instrument;

hoiding fund” means a fund set up by a managing authority under one or more
programmes, (o implement Nnancial instcurnents throngh one or more specitic funds:

‘specific fund’ means a fund, set-up by a managing authority or a holding fund. to
provide financial products to support final recipients:

leverage effect’ means the amount of reimbursable financing provided to finul
recipients divided hy the amount of the contribution [rom the Funds;

'multiplicr effect’” means the amount of investment by linal recipicnts Jivided by the
amount of the contribution from the Fimds:

‘multiptier ratio' in the context of guaraniee instiruments, means-a ratio belween the
value of the underlying dishursed new loans, equity or quasi-equity investments, and
the amount of the programme contribution set aside as agreed in guarantee condracts
to cover expected and unexpected losses from these new loans. equily or quasi-equty
IMVESUNCALS;

‘management costs' means direct or indirect costs reimbursed against evidence of
expenditure incurred in the implementation of financial instruments;

‘'management fees' means a price for services rendered. as determined in the funding
agreement between the managing authority and the body implementing a holding
fund or u specific fund; and, where applicable, between the body implementing o
holding (und and the body implementing a specific fund:

Arricle 4
Elements to he defined in the CAP Strategic Plany

Member States shall provide in their CAP Strategic Plan the definitions of agricultural
activity. agricultural area, eligiblc hectare genuine lammer and young farmmer.

Y

(b)

"Agricultural activity” shall be defined in a way that it includes both the production
of agricultural products listed in Annex I o the Treaty on the European Unien (TEU)
and to the Treaty on the Functioning of the Euwropean Union (TFEU) including cotton
and short rotation coppice. and maintenance of the agricultural area in a state which
makes it suitabie for grazing or cultivation. without preparatery action going beyond
usual agricultural methods and machineries,

"Agricultural area” shall be defined in a way that it is composed of arable land,
permanent crops and permancnt grassland. The terms “arable land”, "permanent
crops” and "permanent grassland" shali be further specified by Member States within
the following {ramework:
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1) “arable land™ shabl be Jand cultivated for crop production ar areas available for
ceop production bot lying fallow, and tnclude areas set aside in sccordance
with Articles 22, 23 and 24 of Regulation (EC) No 1257/1999, with Anicle 39
of Regulution (ECY No 1698/2005, with Article 28 of Repulation (EU)Y No
130572013 and with Anticle 65 of this Regulition.

(it "permanent crops” shall be non-rotational ¢rops other than permancir grassland
sndd permanent pastuve that oceupy the land for five vems or more, which yield
repeated harvests, including nurseries and short rotativn coppice;

i1y “permanent grassland” shall be defimed as land not included in the crop rotation
of the holding for five yeurs or more. used o grow grasses or other herbaceous
lorage natally (sell-sceded) or (hrough cultivation (sown). It may mclude
other species such ay shrubs and/or rees which cun be grazed or produce
animal feed.

For the purposc of direct payments imterventions, “Eligible hectare”™ shall be defined
in a way that it includes any agricultural area ol the holding,

i1y thar during the vear for which support is requested. is used for an agricultural
activity or, where the area is also used for non-ugriculmural activities, is
predominantly uscd for agriculwmral activilies. and which s at the farmer's
disposal. Where duly justified for environmental reasons. eligible hectares may
atso nclude certain urcas used for agricultoral activiies only every second
YEAT,

(i) which gave a right to puyments under Title ITI Chapter 2, Sub-section 1 of this
Regulation or under the basic payment scheme or the single arca paymemt
scheme laid down in Title I1I of Regulation (EU) No 1307/2013. and which:

-~ 1o longer complies with the definition of 'eligible heciare’ under point (a)
as a result of the implementation of Directive 9243/EEC, Directive
2000/60/EC and Directive 2009/147/EC;

—  for the durution of the relevimt commitment by the individual farmer. is
afforested pursuant to Article 31 ol Regulation (EC) Ne 1257/1999 or 1o
Article 43 of Regulation (EC) No 1698/2005 or w Adicle 22 of
Regulation (EU) No 13052013 or under a national scheme the
conditions of which comply with Article 43(1}, (2) and (3) ol Regulation
{EC) No 1698/2005 or Article 22 of Regulation (EU) No 1305/2013 or
Articles 63 and 67 of this Regulation.

- for the duration of the relevant commitment of the individual larmer, is
set aside pursnant to Articles 22, 23 and 24 of Regulation (EC) No
125771999, o Asticle 39 of Regulation {EC) No 1698/2005, 10 Article 28
of Regulation (EU) No 1305/2013 or to Anicle 65 of this Regulation.

Areas used for the production of hemp shall only be eligible hectares if the varicties
used have a tetrahydrocannabinol conient not exceeding 0,2 %,

The Commission is empowered to adopt delegated acts in accordance with Article
129 laying down rules making the granting of payments conditional upon the use of
certified sceds of certain hemp varieties und the procedure for the determination of
hemp varieties and the verification of their tetrahydrocannubinol content relerred to
in the previous sentence [o preserve public health.
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(dy

“Genuine farmers™ shall be defined to ensure that no income support s granted to
those whose agricudtural activity fotms only an msignificant part of their overall
veonoimic aclivilies or whose principal business activity is not agacoliural, while no
precluding from support pluri-active farmers.

Member States shall deline which farmers are not considered genuine farmers, based
an ¢canditions such as come tesis, labor inputs on the Lum, company ohject and/or
mclusion in registers,

The definition of “voung farmer™ shall include:
(i) umaximum age Jimit that may not exceed 40 years,
(i) the conditions for being “head of the holding”,

(1) the appropriate traming and/or skills required.
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TITLE 11
OBJECTIVES AND INDICATORS

Article d
Generad obfectives

Support from the CAFG and EAFRD shall aim o further improve e sustamable
development of farming, tood and rural areas and shall conribute to aclueving Lthe following
general objectives:

(a) Lo foster a smart, resilient and diversified agriculiural sector ensuring food securiry;

b} 0 bolster environmental care and  climate action which contnbutas o the
environmental and climate objectives of the Union;

(c) to strengthening the socic-sconomic fabric of rural arsas.

Those objectives shall be complemented by the cross-cutting objective of modemising the
sector by fostering knowledge. innovation and digitalisation in ageiculnire and rural areas.

Article 6
Specific aobjectives
I The achievement of the general objectives shall be pursued through the following
specilic objectives:
(a) Suppon viable farm income and resilience across the Union to suppon food security,
(b} increase compennveness and enhance market orientation:
(c) improve the farmers' position in whe value chain:
(d) contribute to chimate change mutigation :md adapration;
) foster sustainable development and efficient management of natural resources:
() preserve nature and landscupes;
(g) attract young farmers and facilitate business development;
(h) promote cmploymemt, growth, social inclusion and local development in rural areas,
including bio-economy and sustainable fores(ry;
(1) address societal expectations on food and health,
2, When pursuing the specific objectives Mcmber Starcs shall ensure simplification and

perforinance ol the CAP support.

Article 7
Indicators

Achievememt of the objectives referred to in Articles § and 6 shall be assessed on the basis of
ihe common set of indicators reluted to outpuy, result, impact and context. Those indicators
shull include:

{o) output indicarors relating to the realised output of the interventions supported:

Lol
L
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(B result indicators refating 10 the specific objectives concemed und used for the
esablishment of quannficd milestones and targets mn relation 10 those ~specific
objectives in the CAP strategic plans and assessing progress towards the targets.

(h) impact indicators relared (o the general and specific objectives referred to in Articles
5 and 6 and used in the context of the CAP strategic plans and of the CAP;

(¢) context indicators related to relevant aspects of the generul contextual trends 1o the
economy. enviromment and soclety which are likely to have wn mfhience on
performance,

The commoen owput, result and impact indicators are set out in Annex 1
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TITLE III
COMMON REQUIREMENTS AND TYPES OF
INTERVENTIONS

CHAPTER -1
COMMON REQUIREMENTS

SECTION 1
GENFRAL PRINCIPLES

Article 8
Selecrion of inferveniions

Member States shall pursue the objectives set out in Title IT by specifying interventions based
on the types of interventons set out in Chapters 2 to 4 of this Title In accordance with the
conimon requirements set out in Chapler 1 ol this Tille.

Arricle 9
General principles

Member States shall design the interventions of their CAP Strategic Plans in accordance with
the Charter of Fundamenta! Rights and the general principles of Union law,

Menber States shall ensure that interventions are sct out on the basis of objective and non-
discriminatory criteria, are compatible with the internal market and do not distort competition.

Member States shall establish the legal framework governing the granting of Union support to
heneliciaries on the basis of the CAP Strategic Plan and in accordance with the principles and
requirements sct ont in this Regulatien.

Article 10
WTC dumestic support

l. Metnber States shall cnsure that the interventions based on the types of interventions
which are listed in Anmex II to this Regulation, including the definitions referred to
in Article 3 and the elements o be defined in the CAP Strategic Plans referred to in
Article 4, respect the provisions of paragraph | of Annex 2 to the WTO Agreement
on Agricullure.

They shall alse respect the provisions of the additional paragraph of that Annex as
set out in Amnnex [[ to this Regulation. loterventions belonging to types of
interventions other thon the basic income support, the redistiributive income support.
the comptementary incorne support for young farmers and the voluntary schemes for
the climute and the environment “‘cco-schemes™ may instead respect a different
paragraph of that Annex if that 1s justified in the CAP support plan.,

|}

Memmber States shall ensure that the interventiomns hased an the crop-specilic payment
for cotton provided for in Chapter 2, Section 2, Sub- of this Title respect the
orovisions of paragraph 5 of Arnicte 6 of the WTO Agreement on Agriculture,

EN



